Buckeye Power rate increase
The good news: Midwest Electric has

not increased its distribution retail

portion of electric rates since 2006.
The bad news: The cost of wholesale power
generation and transmission through Buck-
eye Power (our power supply cooperative)
will increase by .0085 cents per kilowatt
hour (8.5 mills) this fall. This equates to _
$8.50 more per month for a member who  Rick Gerdeman
uses 1,000 kWh. Manager/CEO

Much of this rate increase is related to capital invest-
ments at our power plants to comply with the government’s
Clean Air Act standards.

The rate adjustment was expected and forecasted. The
wholesale price is increasing due to: rising cost of fuel;
environmental investments in our coal plants; Buckeye’s
recent purchases of new generating capacity; general capi-
tal investment to keep our existing power plants reliable;
and to a lesser degree, transmission related costs from the
regional transmission organizations.

Buckeye Power’s board of trustees - made up of coop-
erative representatives - approved a plan of small cost-of-
power adjustments every year throughout a 10-year fore-
cast period to pay for these costs.

Rising Fuel Costs

Buckeye Power buys millions of tons of coal per year to
fire boilers at its power plants; more than 90 percent of our
electricity is generated from coal. Coal is inexpensive and
abundant; however global demand for coal has been vola-
tile and the cost of Appalachian coal has nearly doubled in
the last couple of years.

Environmental Regulations

Since 2000, we have invested $900 million in environ-
mental controls and upgrades at our power plants in recent
years, making them among the cleanest in the world for
removal of sulfur dioxide, nitrogen oxides, mercury and
other byproducts.

Consumer Demand
Although the recession has dampened consumer demand
for electricity, Ohio’s electric cooperatives have steadily
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“Blinking lights”
protects system

A momentary outage is
often referred to as

“blinking lights.” It's often
caused by a lightning strike,
a vehicle hitting a pole, or a
squirrel or tree branch con-
tacting a power line.

When lights blink, it is an
indication that our equip-
ment is working properly. If
a fault or short circuit hap-
pens on a power line, a de-
vice called an “oil circuit
recloser” (OCR) opens to
stop it, then quickly closes
back in.

Although the process is
quick - and usually tempo-
rary - it may cause your
lights to blink, making it
necessary to reset digital
clocks and appliances with
digital displays.

The OCR is essentially a
breaker, like a breaker in the
electrical panel in your
home. It permits power to
continue flowing through
the line with only a brief in-
terruption of service — rather
than causing an extended
power outage.

If the short circuit contin-
ues, the OCR will operate or
‘trip’ three times before
eventually stopping the flow
of electricity and causing a
power outage. This protects
the lines from damage, cut-
ting off power to the affected
section of the line and iso-
lating the problem until it can
be repaired.

Harnld Edens

What causes power outages?

Vandals. This transformer
was shot (see the bullet
holes near the bottom). A
new replacement costs us
more than $900 plus the la-
bor for our crew - not to
mention the inconvenience
of the power outage. We are
a not-for-profit, customer-
owned cooperative, so when
vandals damage our equip-
ment, they’re actually dam-
aging your equipment and
taking money from you and
your neighbors.

Animals, Birds. Animals,
especially squirrels, climb on
transformers or fuses and
cause a short circuit.
Trees. Trees or branches
contacting power lines are a
primary cause of power out-
ages and “blinking lights,”
even in good weather, which
is why we maintain rights-
of-way clearances.
Accidents. Vehicles
hitting utility poles
are another culprit.
Lightning. Poles,
wires, transformers |
and other electrical "%y
equipment are easy
targets for lightning *=

strikes, causing severe dam-
age and loss of power. Light-
ning also may strike trees
causing limbs or even large
trees to fall onto power lines.
Wind. Wind may cause
power lines to swing to-
gether or limbs/trees to blow
into lines resulting in a fault
or short circuit that inter-
rupts service.

Severe Weather. Other
weather conditions such as
snow, ice, rain, flooding and
tornadoes can cause lengthy
outages.

Equipment Failure. Al-
though Midwest Electric in-
spects and monitors equip-
ment thoughout our service
area, transformers, aging
underground power lines
and other electric system
equipment can fail. This
happens more frequently
when the temperature is
very cold or very hot.
Power Supply Outages. We
depend on AEP and DP&L
transmission lines to deliver
the electricity from our gen-
erating plant to our substa-
tions. When they have an
outage on their transmis-
sion lines, many members
are affected. In some cases,
we are able to transfer power
from another substation to
restore power for many of
those members.

Digging. Before digging,
you must call Ohio Utilities
Protection Service at 1-800-
362-2764.




Midwest picks “smart meter” vendor

idwest Electric has selected TUNet® (Tantalus Utility

Network) for its Advanced Meter Infrastructure (AMI)
network. Tantalus technology will support Midwest's plans
for a fully automated metering solution. In addition to au-
tomated meter readings, the new system will lead to opti-
mized power supply, better control over demand and stream-
lined operations.

Please continue to
provide us your
monthly meter read-
ing until further no-
tice. Installation of the
metering system will
begin this fall and con-
tinue the next three
years.

TUNet provides ex-
tensive, cost-effective
radio coverage
throughout a largely
rural service area, and
serves as a single platform on which data collection, moni-
toring and control capabilities can be delivered anywhere
on the electric network.

Initially, we plan to surgically deploy TUNet at areas of
highest benefit like commercial and industrial accounts and
low density residential on the fringes of our service area.

Another priority is to alleviate service interruptions caused
by severe weather, which accounts for up to 400 outages of
varying size each year.

“Lightning and thunderstorms are a fact of life,” says
Midwest Manager/CEO Rick Gerdeman. “With AMI, our op-
erations personnel will be alerted automatically when an
event occurs. We can instantly gauge the extent of an out-
age and gain full perspective on the situation. Visibility
and in-field knowledge allows us to prioritize response and
dispatch crews directly to critical areas, track restoration in
real time, and more rapidly re-establish service.

“Data collection, reliability and accuracy will all improve
with AMI,” adds Gerdeman. “This is a comprehensive up-
grade to the way we manage the distribution network, one
that gives us the tools we need to improve customer service
and utility efficiency on every front.”

Small utilities face much the same business and opera-
tional challenges as large utilities, plus some truly unique
ones. Extreme environmental conditions, low customer den-
sities and long customer service drive times, coupled with
restricted cash flow and resources all factor into the finan-
cial, technical and deployment priorities. Midwest has
mapped out a clear path to a cost-effective AMI strategy
that enables us to quickly realize a high level of automa-
tion, add functionality as needs arise, and deliver long term
value to our members.

Buckeye Power increase

grown over the years. Our
members’ lifestyles are
changing and your appetite
for energy is increasing over
time. Large-screen TVs and
computers were once a
luxury but now are found in
many homes. Modern appli-
ances use electricity even
when they are turned off.
Buckeye Power has added
new generating plants in re-
cent years. Owning and con-
trolling our generation as-
sets means we avoid the risk
of paying market prices for
electricity when it is in short

su[;ply.
Still Competitive
Although Buckeye
Power’s rates are increasing,
they are the lowest in Ohio.
As a not-for-profit, member-
owned cooperative, we sell
power to you at our cost,
plus a small margin to cover
operating expenses.
Wholesale prices could
grow substantially higher if
“climate change” legislation
is enacted.

Buckeye’s Cardinal power plant
has had nearly $900 million in
environmental upgrades.



Ask Midwest Electric

How much does a “peak”
cost?

uring “peak” times, it costs us more to

make or buy electricity. These peak times
typically occur between 2 p.m. to 6 p.m. on
the extreme hottest days.

If you can lower your family’s electric use
during peak periods, you can help keep our
electric rates stable. Here’s how you can help:
Please try to shift your use of electric items to
earlier or later in the day during those ex-
treme temperature days, and make sure you
turn off things that are not in use or not nec-
essary.

You don’t have to do this every day...only during the extreme
hottest days.

How much does this help? Below is a listing of some house-
hold items and how much it costs the cooperative when you have
just one of these items on during a peak hour. This is a cost that
we have to continue to pay every month on our wholesale power
bill - month after month - even long after the month you used
the item during the peak hour. For example, if you have a 100-
watt light bulb on during a peak hour, we must pay 33 cents
every month from now into the future.

Dave Waltermire,
Energy Advisor

Item Monthly Peak Cost
to Cooperative
100 watt light bulb 33¢

27 watt compact fluorescent light bulb  9¢

Color television 83¢

Clothes dryer $8.25
Stove/oven $4.00
Dishwasher $2.00
Computer, printer, etc. $1.32
Air conditioner $4.00
Swimming pool pump $6.60

(TIP: Put the pool pump on a timer off our peak.)

Energy Audits from Midwest Electric

|

» Licensed, trained, certified ener%y audit professional :
* Thorough follow-up report with specific, personal- |
ized recommendations for your home |
* Blower-door test to find air infiltration areas |
» Energy savings can exceed the cost of the audit |
|

|

|

|

|

. Midwest Electric, Inc,

AT e ey o e o

As low @5 $95!

www.midwestrec.com
1-800-962-3830

A new Touchstone
Energy Home

ockford Construction

built a Touchstone En-
ergy Home for Gary and
Cathy Garman southwest of
Spencerville. The home fea-
tures insulated concrete
forms above grade as well
as below, providing an out-
standing R-22 foundation
and R-24 above grade.

The 4,500-square-foot
structure (including base-
ment) is guaranteed to be
heated and cooled for $528
a year. It has geothermal
from Buschur’s Refrigera-
tion, as well as R-45 blown
cellulose
in the at-
tic by
Current
Insula-
tion.

Non-Discrimination Statement
Midwest Electric is the recipient of Federal
financial assistance from the U.S. Depart-
ment of Agriculture (USDA). The USDA
prohibits discrimination in all its programs
and activities on the basis of race, color,
national origin, age, disability, and where
applicable, sex, marital status, familial sta-
tus, parental status, religion, sexual orienta-
tion, genetic information, political beliefs,
reprisal, or because all or part of an
individual’s income is derived from any pub-
lic assistance program. (Not all prohibited
bases apply to all programs.) Persons with
disabilities who require alternative means
for communication of program information
(Braille, large print, audiotape, etc.) should
contact USDA’s TARGET Center at (202)
720-2600 (voice and TDD). To file a com-
plaint of discrimination, write to USDA,
Director, Office of Civil Rights, 1400 Inde-
pendence Avenue, S.W., Washington, D.C.
20250-9410, or call toll free (866) 632-9992
(voice) or (800) 877-8339 (TDD) or
(866)377-8642 (relay voice users). USDA
is an equal opportunity provider and em-
ployer.




